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January 29,2015 

Arizona Corporation Commission 
Utilities Division Director 
1200 West Washington 
Phoenix, AZ 85007-2996 

RE: Docket W-016516-12-0339 Decision No. 73995 
Calendar 2014 

Dear Sir or Madam: 

Attached is the amended CAP Surcharge Mechanism (surcharge) for the year 2014 and the submittal of 2015 
surcharge as required by the above referenced Decision, Section C, paragraph 53. 

The 2014 amended CAP Surcharge Mechanism reflects no water being wheeled in 2014 (line 6). The amount Vail 
Water is requesting is $0/1000 gallons for 2014 and $2.08/1000 gallons for 2015. It also reflects the gallons sold 
and pumped in prior years (lines 27,28,29) for the entire year of 2013 not just November and December. 

As Page 11 of the subject decision requires Vail Water to file a request to the Commission for approval for the 
initial surcharge. 

If you have any questions please do not hesitate to contact me at  (520) 571-1958, extension 7105, via fax a t  (520) 
571-1961 or email a t  kvolpe@estesco.net. 

Christopher T. Volpe 
Vice President 

Attachments 

520-571 -1 958 520-571-1961 (Fax) 

mailto:kvolpe@estesco.net
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3 
CENTRAL ARIZONA PROJECT 

FINAL 2015-2016 RATE SCHEDULE 

Approved 
June 5,2014 

Units = $I acre-foot 
(The Letter Designations in the Formulas Refer to the Rate Components Shown Below) 

I 
rrovi- 

Firm sional Advisory 
- - - - - - -  2014 2015 2016 2017 2018 2019 2020 

Municipal and Industrial 
Long Term Subcontract (B+C) 
Non-Subcontract (A+B+C)’ 
Recharge (A+B+C) 
AWBA Interstate Recharge (A+B+C+D) 

Federal (B+C)5 

Aclricultural 
Settlement POOI (c) 

Aqricultural Incentives 
Meet Settlement Pool Goals 
Meet AWBNCAGRD GSF Goals 
Meet Recovery Goals 

$ 146 $ 157 $ 161 $ 166 $ 171 $ 174 $ 196 
166 479 184 190 196 199 221 
166 184 190 196 199 221 
189 n.p. n.p. n.p. n.p. n.p. n.p. 

$ 146 $ 157 $ 161 $ 166 $ 171 $ 174 $ 196 

$ 67 $ 75 $ 76 $ 79 $ 81 $ 82 $ 99 

1 
Provi- 1 

Firm sional Advisory 
- - - - - - -  2014 2015 2016 2017 2018 2019 2020 

Capital Charges 
(A) Municipal and Industrial - Long Term Subcontract7 $ 20 $ 22 8 23 $ 24 $ 25 $ 25 $ 25 

Delivery Charges 
(B) Fixed OM&R8 
(C) Pumping Energy Rate 1 
(D) Property Tax Equivalency 

$ 79 $ 82 $ 85 $ 87 $ 90 $ 92 $ 97 
67 75 76 79 81 82 99 
23 n.p. n.p. n.p. n.p. n.p. n.p. 

Units =$/acre-foot 

Provi- 
Firm sional Advisory 

2014 2015 2016 2017 2018 2019 2020 - - - - -  
Underwound Water Storaqe O&M 
Phoenix AVA 
Tucson AMA 

l1 

Underqround Water Storaqe Capital Charqe 
Phoenix AMA 

l2 

$ 8 $  9 $  I O $  1 2 $  1 3 $  1 4 $  15 
15 15 15 15 15 15 15 

$ 15 $ 15 $ 15 $ 15 $ 15 $ 15 $ 15 
9 9 9 9 9 9 9 
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' vail Water company 

141 55 E Via Rancho del Lago 
P.O. Box 100 
Vail, AZ 85641 

BILL TO 

Invoice 
INVOICE # 

12/31/2014 

MAIL PAYMENT TO 

Vail Water Company 
I O  10 N Finance Center Dr, Ste 200 
rucson, AZ 85710 

~ ~~ 

Del Lago Golf 
14155 E ViaRancho del Lago 
Vai1,AZ 85641 

ITEM 

Cecharge Water 

DESCRIPTION 

Purchase 240.58 afof CAP recharge water 

RATE 

157.13 

QTY 

240.58 

I Total 

AMOUNT 

37,802.34 

$37,802.34 



ARIZONA DEPARTMENT OF WATER ResouRcEs 
W a t e r ~ u t D h . ~ u  

3550NorthcenotalAvc, Phoanix, Arhna85012 
Telephone (602) 771.8599 

Fax (602) 771-8689 

The fee for a Lomg-Term Stwage Credit Transfer Is $250.00 per water ltarege traaskr. Only me hursactiou may bc 
reqaestsdperform. Paymentmaybem&byoash,ohec]5occreditcard.. Checksshwldbemade~letotheAtizona 
DepWnmt of Wates Rfmmes. FaUm to eaelose tkc Ice will came the form to be returned. Feu for a hug-Term 
Crcdit Transfir nm authorized by A.A.C. ~~%ls-lod 

Number of long-term storage credits (in -feet) transferred by type(#) of water and year credits were earned, 

Type: C,&P acre-f&aqo&eamed ~ 0 1 . 1  
me: acre-feet yeareamed 

&ked Jamary 2012 



Pwuant to AAS. Q 45-8sAOl(C), the dlredor dthe Arkpea Department ofwater Rwwrrw may reject and inddab 
any as&rmmt of long-term storage credii 5. wbfeb Us stored water woukl not hwe met the requiremaim for law-- 
storage ercdits 111 prescdbed by k&s. 8 45-%rEuM if the aa~igaec had stored tho water. 

Revised J m u q  2012 



AGREEMENT FOR TRANSFER 
OF LONG-TERM STORAGE CREDITS 

THIS AGREEMENT is made and entered into effective the 3 1 St day of December, 20 14, by 
and between DEL LAG0 GOLF LLC, an Arizona limited liability company (hereinafter "Del Lago") 
and VAIL WATER COMPANY, an Arizona corporation, (hereinafter "Owner"). 

W I T N E  S S E T H :  

1. Transfer of Long Term Storage Credits: In consideration for the transfer to Del Lago 
of 240.58 acre feet of Owner's long term CAP water storage credits, Del Lago agrees to pay Owner 
the sum of Thirty-Seven Thousand Eight Hundred and Two Dollars and Thirty-Four Cents 
($37,802.34) ($157.13 per acre foot), which sum shall be payable in eleven monthly installments of 
no less than Three Thousand One Hundred Fifty Dollars and Twenty Cents ($3 150.20), commencing 
on the 1" day of January 201 5 and on the first day of each month thereafter and one payment of no 
less than Three Thousand One Hundred Fifty Dollars and Twenty Fourteen ($3 150.14). Upon 
execution of this Agreement by both parties, Owner will file the Long-Term Storage Credit Transfer 
Form attached hereto as Exhibit "A" and by this reference incorporated herein with the Arizona 
Department of Water Resources. 

2. R ~ s :  In the event all of the assets or stock of 
Del Lago is sold, or Del Lago becomes insolvent, is adjudicated a bankrupt, or is dissolved either 
voluntarily or involuntarily, Del Lago shall immediately transfer the balance of the long-term storage 
credits conveyed hereunder back to Owner at the same price per acre foot upon which Del Lago 
purchased the long-term storage credits from Owner. 

3. Renulatow Filings. Upon execution of this Agreement and filing of the Long-Term 
Storage Credit Transfer Form, Del Lago shall be responsible for all notifications and filings relating 
to the terms and conditions of this Agreement with any and all regulatory agencies including, but not 
limited to, the Arizona Department of Water Resources. 

4. Assignment. Del Lago may not assign its rights under this Agreement or any interest 
herein without the prior written consent of Owner. 

5 .  Notices: All notices, demands, elections or other communications required or 
permitted to be given pursuant to the terms and provisions hereof shall be either personally delivered 
or deposited in a regularly maintained receptacle of the United States mail, with first class postage 
prepaid, addressed to the parties as follows: 

Owner: Vail Water Company 
c/o Christopher T. Volpe 
1010 North Finance Center Dr., Suite 200 
Tucson, Arizona 857 1 0 

C:\USERSW HUGHESL4PPDATA\LOCAL\MICROSOF~WINDOWS\TEMPORARY INTERNET 
FILES\CONTENT.OUTLOOK\W5lU6T3D\2014 LTSC AGR.DOC 



1 . 

Del Lago: Del Lago Golf LLC 
c/o Robert Neil1 
141 55 East Via Rancho del Lago 
Vail, Arizona 85641 

Delivered notices shall be effective upon receipt. Mailed notices shall be effective upon the 
earlier of (i) actual receipt, or (ii) forty-eight hours after being postmarked in the United States. 

6. Entire Agreement: This Agreement states the entire agreement between the parties 
and merges in this Agreement all statements, representations and covenants heretofore made, and any 
other agreements not incorporated herein are void and of no force and effect. This Agreement cannot 
be amended except by a writing executed by the parties. 

7. Binding Effect: This Agreement will inure to the benefit of and bind the respective 
successors and permitted assigns of the parties hereto. 

8. Governing Law: This Agreement is to be performed in the State of Arizona and shall 
be construed and enforced in accordance with the laws and statutes of the State of Arizona. 

IN WITNESS WHEREOF, the parties have executed this Agreement effective on the day and 
year first above written. 

"Owner" "Del Lago" 

VAIL WATER COMPANY DEL LAG0 GOLF LLC 

B 

C:\USERS\M HUGHES\APPDATA\LOCAL\MlCROSOFnWlNDOWS\TEMPORARY INTERNET 
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